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Interest rate traders have been using the SABR model to price vanilla products for more than a decade.
However this model suffers however from a severe limitation: its inability to value exotic products. A term
structure model à la LIBOR Market Model (LMM) is often employed to value these more complex
derivatives, however the LMM is unable to capture the volatility smile. A joint SABR LIBOR Market Model
is the natural evolution towards a consistent pricing of vanilla and exotic products. Knowledge of these
models is essential to all aspiring interest rate quants, traders and risk managers, as well an understanding of
their failings and alternatives.
SABR and SABR Libor Market Models in Practice is an accessible guide to modern interest rate modelling.
Rather than covering an array of models which are seldom used in practice, it focuses on the SABR model,
the market standard for vanilla products, the LIBOR Market Model, the most commonly used model for
exotic products and the extended SABR LIBOR Market Model. The book takes a hands-on approach,
demonstrating simply how to implement and work with these models in a market setting. It bridges the gap
between the understanding of the models from a conceptual and mathematical perspective and the actual
implementation by supplementing the interest rate theory with modelling specific, practical code examples
written in Python.    
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From reader reviews:

Helen Wright:

Why don't make it to become your habit? Right now, try to ready your time to do the important take action,
like looking for your favorite reserve and reading a publication. Beside you can solve your short lived
problem; you can add your knowledge by the guide entitled SABR and SABR LIBOR Market Models in
Practice: With Examples Implemented in Python (Applied Quantitative Finance). Try to make book SABR
and SABR LIBOR Market Models in Practice: With Examples Implemented in Python (Applied Quantitative
Finance) as your close friend. It means that it can to become your friend when you experience alone and
beside associated with course make you smarter than ever before. Yeah, it is very fortuned for yourself. The
book makes you considerably more confidence because you can know every little thing by the book. So , let
me make new experience as well as knowledge with this book.

Shirley Parker:

Book is to be different for each grade. Book for children until eventually adult are different content. As it is
known to us that book is very important for all of us. The book SABR and SABR LIBOR Market Models in
Practice: With Examples Implemented in Python (Applied Quantitative Finance) seemed to be making you
to know about other information and of course you can take more information. It is rather advantages for
you. The reserve SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in
Python (Applied Quantitative Finance) is not only giving you a lot more new information but also to be your
friend when you experience bored. You can spend your personal spend time to read your reserve. Try to
make relationship while using book SABR and SABR LIBOR Market Models in Practice: With Examples
Implemented in Python (Applied Quantitative Finance). You never sense lose out for everything if you read
some books.

John Harrison:

Do you have something that you prefer such as book? The guide lovers usually prefer to select book like
comic, limited story and the biggest one is novel. Now, why not trying SABR and SABR LIBOR Market
Models in Practice: With Examples Implemented in Python (Applied Quantitative Finance) that give your
entertainment preference will be satisfied through reading this book. Reading behavior all over the world can
be said as the way for people to know world far better then how they react toward the world. It can't be
mentioned constantly that reading behavior only for the geeky individual but for all of you who wants to be
success person. So , for all you who want to start examining as your good habit, you could pick SABR and
SABR LIBOR Market Models in Practice: With Examples Implemented in Python (Applied Quantitative
Finance) become your personal starter.



David McKenney:

E-book is one of source of knowledge. We can add our knowledge from it. Not only for students but
additionally native or citizen want book to know the change information of year to year. As we know those
ebooks have many advantages. Beside we all add our knowledge, could also bring us to around the world.
From the book SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in Python
(Applied Quantitative Finance) we can have more advantage. Don't you to definitely be creative people?
Being creative person must like to read a book. Just simply choose the best book that appropriate with your
aim. Don't become doubt to change your life at this time book SABR and SABR LIBOR Market Models in
Practice: With Examples Implemented in Python (Applied Quantitative Finance). You can more appealing
than now.
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